BA FIRST YEAR
1107
Economics
Paper II- Public Finance

Objective: This paper explains the basic concept of Public Finance. It deals with its components
i.e. Public Revenue, Expenditure and Debt. It also gives an exposure to public budget and
fiscal policy.

Unit I

Introduction

Public Finance -Meaning, Scope and Significance of Public Finance, Distinction between Private
and Public Finance, Public Goods v/s Private Goods, Principle of Maximum Social Advantage.

Unit 11
Public Revenue

Concept, Classification: Revenue Receipts and Capital Receipts, Tax and Non-tax revenue. Tax:
Meaning, Types, Canons of Taxation, Incidence and Shifting of Taxation, Ability to Pay Theory.
Characteristics of Indian Tax System.

Unit IIT
Public Expenditure

Meaning and nature, Comparison between private and public expenditure, Kinds of Public
Expenditure, Canons of Public Expenditure, Effects of Public Expenditure.

Unit IV
Public Debt

Meaning, Public and Private Debt, Sources of Public Debt, Burden of Public, Debt Public Debt
V/s Taxation, Public Debt and Economic Growth, Principles of Debt Management.

Unit V
Budget and Fiscal Policy

Public Budget-Concept, Balanced and Unbalanced Budgets, Deficit Financing Zero-Base
Budgeting and Gender Budgeting, Budgeting in India.

Objectives and Instruments of Fiscal Policy, Monetary Policy Vs. Fiscal Policy, Federal

Financial System in India.
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