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M. B. A. II Semester Examination, 2019
FINANCIAL MANAGEMENT

Time: Three Hours
Maximum Marks: 80

PART - A (5vs — 3j) [Marks: 20]
Answer all questions (50 words each).

All questions carry equal marks.

! 797 a1 &/ FAE FI7 BT GY 50 <] H w7 &/
T 7o B HF G 8
PART - B (&vs — §) [Marks: 40]
Answer five questions (250 words each).
Selecting one from each unit. All questions carry equal marks.
URF §HIE W YH—YF J97 g7d §Y G Gid J97 BIfory |
geder §e P GOV 250 IIG] W 3w T &/
7 7o & Sid G &/
PART - C (gvs — &) [Marks: 20]

Answer any two questions (500 words each).

All questions carry equal marks.

P & goT P Gdd gIT BT SV 500 T & e T &1/
v geI P b THT 8/
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PART - A / Gvs — 3

Q.1 Answer all questions-
| gl & IR IRI—

(a) How fixed assets are estimated?

IR TR BT STgAM S fhar Sirar 87
(b) What are finance functions?

fo<ia @Rt @ g 2?
(c) What are dividend decisions?

SICINRE UG
(d) What are capital structure decisions?

ol R Aot @ g 87

(e) What is Gordon’s formula?

TS BT BIA T &7
(f)  What is Stock Exchange?
Th= faufor ar gl &7

(g) Define financial plan?

fo=ig IS BT FHSISU |

(h) Write the names of any two Leverages.
fp=l a1 S<iie® & - forfay |

(1) What is cost of debt?
For Yo @ ST T B 87

(G) What are the total cost of inventory?

T B H ANTT T B 67
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Q.2

Q.3

Q.4

Q.5

PART-B / s — §

UNIT -1/ &1 -1

Explain the method of preparing cash budgets with imaginary figures.

R goic g9 I af Bl Breuf~d Afhsi I W HINTY |

OR / 3Aar
Define Financial plan and explain the characteristics of a sound financial plan.

forira IoT &1 aRINT PIRTT T2 e 16 o Ao & 8791 9arsu |

UNIT -11/ g&18 — 11

Define stock exchange and give characteristics of it.
e faufdr o aRaIia IR T swa! faRmdrell & W< HIH |

OR / 3ar
Mohit Ltd. has a paid up share capital of X 2,00,00 dividend into equity shares of ¥ 10
each. It has an expansion program requiring an investment of another ¥ 1,00,000. The
management is considering the following alternatives for raising this amount:
1. Issue of 10% Debentures of X 1,00,000
2. Issue of 12% 10,000 Ph. Share of ¥ 10 each
3. Issue of 10,000 Eq. share of ¥ 10 each
The company Earnings Before Interest and Tax (EBIT) are I 80,000 per annum. You
are required to calculate the effect of each of the above modes of financing on the
Earnings Per Share (EPS) presuming-

(a) EBIT continuous to be the same even after expansion.
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Q.6

Q.7

Aifgd foIfics @7 Uaa ofEr Yol 2,00,000 T &, ST 10 I HoI @ FHaT 3fel H fowad 2 |

T U IR B IR R & W& 2, a8 1,00,000 9 &7 fAfFRNT 2aede 2 | e

5

=] 59 NI P TRl H & forv = fapedi iR faar &) <@ & —

1. 10 Uf=Id 20T U 1,00,000 U g Bl AT |

2. 12 YA 10,000 YATEOBR 3 U BT Hed 10 SUA BT R |
3. 10,000 HHAT 3T BT AT IS 10 T |
HH DI GAATT AT TSl AT HR Yd 80,000 FU AMG 7 | MY IWRIad o urfe

B Al & Uiy 3fer 1S AT 3 WR Y9I a1y, I8 A 8¢ b —
(@) =T 9 WX g4 31T IR FieH & a1g W ReRr vEd 2

UNIT -1l / g&1s — III

Explain the meaning of dividend policy and different types of dividend policies. Explain

critically the advantages of a stable dividend policy.

e ife o rier AT @ USRIl B e Sl | gRer arer ify & ol @t
SATATEITHD FTHIET DI |

OR/ 3dar

Capital Structure of Y Ltd. and its after tax cost of capital from different sources is as
follows:

ars fofics &1 Yol |Rem dor fafie Sl 3 ISl @1 dR U%enq ord $9 UHR B

Source Amount Cost of Capital
Debentures 3,00,000 4%
Preference Share Capital 2,00,000 8%
Equity Share Capital 4,00,000 10%
Retained Earnings 1,00,000 9%

Calculate the weighted average cost of capital.

Goll @7 9IRT Sid AT @ T o |
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UNIT -1V / s&15 — IV

Q.8 What do you understand by M.M. Theory of Capital Structure.
o dRaT @& . UA. Rigld 9 g @ e 87

OR/ 3dar

Q.9 The weekly use of material X is as follows:

X Al &1 Ardrfed START 9 UeR § —

Re-order Quantity = 2000 units
Maximum delivery period = 7 weeks
Average delivery period = 6 weeks
Average consumption = 850 units
Maximum consumption = 800 units

You are required to calculate: (F=1 @1 0T HIFSY )—
(a) Re-order Level Quantity

(b) Maximum Level

(¢) Minimum Level

(d) Average Stock Level

UNIT -V/ 5%18 -V

Q.10 Explain the procedure for evaluating credit application.

ARG ATAGDh] BT Hodih1 DR Dl Ufshal qHSY |

OR / 3AYar

Q.11 Discuss the scope and limitation of Financial Management.

fo<frr wder @t &5 vd el @ wEssy |
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PART-C / Hvs — 9§

Q.12 What do you mean by the dividend? Explain the different types of dividends generally

declared by companies.

AT | MYHT AT ST 87 HH1I gRT o SIF aret faf¥s R & e &1 qoi|
PINTY |

Q.13 Define Stock exchange and describe its functions.

b=y faufdr & aRaT SR 3R 39 Bl &1 ol P |

Q.14 Define ‘Cost of Capital.” How will you determine the cost of capital from different
sources?
Uoll @1 orTd @1 gl e | fafs aredl | ura Goft &1 anTd &1 FeiRer oy e
THR HX?

Q.15 The following is a summary of financial data in respect of five investment proposals:

Uta fafrar ueardat & e § focig 99 e &

Proposals Initial Outlay ~ Net annual cash flow Life in years
A 60,000 18,000 15
B 88,000 15,000 25
C 2,000 1,000 5
D 20,000 3,000 10
E 42,000 15,000 20
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S URITSIS BT 7 & JFAR S0 BIRY

Rank these proposals according to the following:

(a) Pay-back Period Method.

(b) Average Rate of Return Method,

(c) Net Present Value Method,

(d) Present Value Index Method.
The cost of capital being 6%.

Q.16 Explain different techniques used for Inventory Management?

ThH e & foIU YT &1 S drenl fafid daiial &l fawR & 98ssy |
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