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5108
M.A. (FINAL) EXAMINATION, 2019
ECONOMICS
Paper - 111

INTERNATIONAL TRADE AND FINANCE
Time: Three Hours

Maximum Marks: 100

PART - A (578 — 3]) [Marks: 20]
Answer all questions (50 words each).

All questions carry equal marks.

v goT a1 8 gd IT BT G 50 I & IfHE T &/
v gogl & 3 THIT 8/
PART - B (578 — §) [Marks: 50]

Answer five questions (250 words each).

Selecting one from each unit. All questions carry equal marks.
URIE §HE W VH—9F 97 g7d §9 Fl 9id F97 B/
g Je7 BT FTv 250 F] H EE T &l
T 7o & S THT &/

PART - C (578 — @) [Marks: 30]
Answer any two questions (300 words each).

All questions carry equal marks.

P ] FoT FIOTT | Fedb o7 T STV 300 Iq] & fFE T &/
vt got & 3ip wHT &
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Q.1

Q.2

Q.3

PART - A / EUs — 3

(i) What is Factor Price equalization? [2]
A HId TG FT 57

(i1) What is Leontief Paradox? (2]
fora e faRrmRT &= &7

(111) What is optimum rate of tariff? 2]

UYled DI IdHeIad &% FT &7

(iv) How are real cost terms of trade derived from single factorial terms of
trade? [2]
IR B Yhel TCHIY I § AR B aRdD AR Al bl Gl D B Sl
27

(v)  What is flexible exchange rate? (2]
drgeR faf g & @& it 27

(vi) What are the types of disequilibrium in the balance of payments? [2]
I A H SRR & UHR T 8?

(vii) Write the structure of World Trade Organisation. (2]
fawa IR |ISA b GEAT fafRay |

(viil) What is Special Drawing Rights? [2]
fery JreRer SR wr 8?

(ixX) What do you mean by composition of trade? (2]

IR B GEAT | ATHT T T 82
(x) Write the meaning of International Debt. [2]

RIS 20T T 37ef foTRay |
PART-B / ts — §

UNIT -1/ gso1s -1

Discuss the Stolper — Samuelson theorem of international trade. [10]
IR AUR A GG CIAR — JHUHd THI BT 9 B |

OR /31gd1
Distinguish between the classical theory and the Heckscher Ohlin theory of international
trade. [10]

IR AR & Ufifted Rigrd T srTeR— Meferd Riga # R dIvi |

[5108] Page 2 of 4



Q.4

Q.5

Q.6

Q.7

Q.8

Q.9

UNIT 11/ go1s — 11

Explain the factors that influence the determination of terms of trade. [10]
I gThH! BT W I S AR & 90t & FeiRer &7 ywifad w=d 2|

OR /31141
What do you mean by economic growth? Explain the effects of growth on production,

consumption and terms of trade. [2+8=10]
amfdfer gfg & MU F1 |HsTd &7 onfdfe gfg & Scured, SUINT 9 SAUR &I el W gl
B W BINT |

UNIT 111 / $15 —III

What is Fixed Exchange Rate? Explain its merits and demerits. [2+4+4=10]
ReR faffa <X &1 2?2 $9& T[0T 9 I} BT qUF DI |

OR /311
Discuss the effects of devaluation of a country’s balance of payments in the context of
Marshall — Lerner condition. [10]

AR — R oA & A= H [l Qo & YA Gdeld W AT b Y9Tdl bl IR
PIFTY |

UNIT -1V / g&1E -1V

Explain the functions and objectives of IMF. What contribution has it made for the

economic development of India? [2+2+6=10]
A TAYE. (IMF) & ST U9 IeAT BT g DINY | IR & MY faera § sH@1
AT 2°

OR /31141

Explain the functions and objectives of World Trade Organization. [6+4=10]
fIeg TR HeH & BT g ILAT BT U DI |

UNIT-V/ &8 =V

Q.10 Discuss the main features of recent EXIM policy of India. [10]

MR @1 gaA gfadd (EXIM) Hifd @ e faemmarsit &1 o oo |
OR /3141

Q.11 Explain the impact of trade reforms since 1991 on balance of payments of India. [10]

1991 & U¥A §Y WMUR GERI ¥ ARA & YA Ao W TS dlel JHmEl & Rl
BIFY |
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PART-C / Gvs — 9§

Q.12 Critically examine the Rybczynski theorem of international trade. [15]
IR AR &1 Rfsiwd! 773 (Rybezynski theorem) @1 JTceMTHES AT IO |

Q.13 Analyse the difference and similarity between an import quota and a tariff. In what sense

are they equivalent? [6+6+3=15]
T PRI 9 UYled H FHAarRl 9 ATl o1 gty IR | 4 gl B 3R
A UH A &7

Q.14 Show how it is possible to dynamize the theory of balance of payment by means of

foreign trade multiplier. [15]

I8 918y fob Al @MUR o & || I {6 YR YA Il NG Bl TSI
U BT ST Aehell 87

Q.15 Explain using diagram the trade creation and trade diversion effect of a custom union
and show that the net welfare effect of a custom union is the difference between its trade
creating and trade diverting effects. [5+5+5=15]
@A & YANT Afed A F9 & ATIR Forl YA Td AR URTA UH9Td I FASTSY T
Ig TR BN b Il 99 &1 I8 SAHRI I4Td §Hd ATIR Gold defl STAR URTE
g7l @ QIR @ SRTER BIT ¢ |

Q.16 Describe in detail the problem of international debt of India. [15]

i O N

HRT BT JRTET T TR Bl THRT BT fIR I 9o DI |
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