ROIINO. .eviieiiiiieeieee e Total Pages: 08

2304
B.Com. (Second Year) EXAMINATION, 2019
A.B.S.T.
Paper - 11
CORPORATE ACCOUNTING
Time: Three Hours

Maximum Marks: 100

PART - A (@78 — 3]) [Marks: 20]
Answer all questions (50 words each).

All questions carry equal marks.

! 7o a1 &/ FAE FI BT GX 50 Ikl W w7 &/
T 7o B HF G 8
PART - B (Gvs — §) [Marks: 50]
Answer five questions (250 words each).
Selecting one from each unit. All questions carry equal marks.
IRF §PIE W YH—YF J97 g7d §Y & Gid J97 Bfory |
gId 797 T TV 250 ] W HEE T &/
T 7o B HF G 8
PART - C (g7s — &) [Marks: 30]

Answer any two questions (300 words each).

All questions carry equal marks.

BIg T gIT FITT | FAFE FI7 BT IV 300 I & IfEFE T &/
vt geI P b TEHT 8/
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PART - A / gvs —

Q.1 (1) In how many categories the share capital of a company may be classified?

Name them.
A DI 3 Yol B ArErd: feaen Siftrl § fawiora fean S odear 27 SH@
BIRECHIEN
(i1)) What is the difference between underwriting commission and brokerage?
TATCl Y& SARFIOA HHRE H RIT <R 87

(iii) What would be the maximum remuneration if there is only one whole — time

director?
IS HT H Dadl Ud & Yuldlicld Fareld BRIk & Al SHdT AfSdad uiRsiHs
T BIT?
(iv) What is meant by Divisible Profit?
oo ara @ | Far A 27
(v)  What do you mean by intrinsic value of share?
39T & Jfifed oI | MY RIT FASTI 2?
(vi) Compute future maintainable profit if —
Average Capital employed 36,50,000
Normal Rate of Return 12%
Goodwill (super profit x 3) % 55,350
9= H PrIH & el A Bl URBAT BT Al —
sirea fafnfoa s ¥6,50,000
AT YT <X 12%
Tfey (31fera X 3) 355,350

(vil) What is External Reconstruction?
I AT RIT BIT 57

(viii) What do you mean by Statutory Reserves?
Jenfores et ST FAT AHT 7P

(ix) What is Capital Reduction Account?
Yol ekl QT . 27

(x)  What do you mean by Minority Interest?
3reud fod | MY a1 |§HSK 8°
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Q.2

Q.3

Q4

Q.5

PART-B / @Us — §
UNIT -1/ 518 —1

The following underwriters agreed to under write the shares issue of a company —

A — 6,000 shares, B — 2,500 shares and C — 1,500 shares.

The total issue was of 10,000 shares.

The marked application were: A — 1,000 shares, B — 2,000 shares and C — 500 shares.
Application forms for 1,500 shares were found unmarked.

Show the allocation of liabilities among the underwriters.

FfIRaT AT T SR & SRl & | & AW BT FHsirar fhar —

3 — 6,000 3, § — 2,500 37T, TAT A — 15,00 3 |

Hol T BT STHR 10000 372 BT o7 |

forfeeq amded — uSl # ofer o 31 — 1,000 3T, § — 2000 3 TAT F — 500 3 |

s SR 1,500 3fe & foy mdes — ux fafed U | Afuel § i @t
dearT fawrsy |

OR /31qar

Write a note on Sweat Equity shares.
e gfdadl 3fer R v fewof forRay |
UNIT -1I/ 515 — 11

Following details are relating to X Ltd.
=T gt vas for, & afda 8§ —

Year Profit/ Loss Depreciation  Profit / Loss

Before Depreciation After Depreciation
2013 - 20,000 25,000 - 45,000
2014 5,000 25,000 - 20,000
2015 27,000 30,000 - 3,000
2016 1,00,000 30,000 70,000

Find out the maximum amount available for declaration of dividends for 2016.

2016 & forI ATeT EN9o & foTU SUTe STfSrha® RTTRT &l ITOHT BT |
OR[GTQET

What do you mean by net profit for remuneration purposes? How it is calculated?

RIS & foll g o™ A 3MMUSBT T MR 2° ST FEIiReT b fBar Sram 272
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UNIT -II1 / s18 — 111

Q.6 State by using following information whether the statement is correct or not when “The

expected rate of return is15%”.

FfeRad FaTall T SUANT FR qaTsy [ T8 BT Fel © AdT Teld "3fulerd I &%

15%" ¥ |
(a) Sundry Assets 9,27,342
(b) Current liabilities 52,492
(c) Average net profit of the preceding of four years 1,20,500
(d) Average capital employed 9,00,000
(e) Proprietor’s annual remunerations not changed to annual profits 18,000
(f) The goodwill valued at four years’ purchase for super profit 50,000

OR /31qar

Q.7 What do you understand by normal rate of return? How is it determined?
A I R W AT 7 FES &7 59T fRer {59 geR fhar S 2?

UNIT -1V / 5&18 =1V

Q.8 Discuss the procedure of accounting under pooling of interest method.

fedl &1 ThaTeror fafyy ¥ orgied fafy a9=msy |

OR /31ed1
Q.9 S. Ltd. Sells its Business to P. Ltd., the latter to take over the assets at book values and

to pay trade liabilities; in addition it is to pay I 1,000 towards redemption of its
debentures at a premium of 10% and liquidation expenses ¥ 400. The payment of
purchase price is to be 2,000 shares of%¥ 10 each atan agreed price of%¥ 12 per share

and the balance in cash.

oo fof. oro sgawrd @ P o1, & 9= 21 P for. SRl @ e gt R ud e
TRl @ g & forg o 21 g9a AR P fo. 1 1000 FoTast @1 2Me 10 foerd
WA W) B Td 400 IFAUA @Al & fo0 0 <1 © | I JoI BT Y7 10 T aTel 2000
el Bl 12 P TF Hod W TG Y Fba H FHRAT ST & |
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Balance Sheet of S. Ltd.
Particular Note No. 4
(D Equities and Liabilities
1. Shareholder fund

(a) Share Capital ¥ 10 each 30,000
(b) Reserves and Surplus 1 3,000
2. Long term liabilities -
(Debentures ) 10,000
3. Current liabilities 2 24,500
Total 67,500
II.  Assets -
1. Non-Current Assets(Sundry) 51,000
2. Investment (W.C. fund) 1,000
3. Current Assets (Debtors ) 15,500
Total 67,500
Note: 3
1. Reserves and Surplus P&L 2,000
Workmen’s Compensations Fund 1,000
3,000
2. Current liabilities
Bills Payable 4,500
Creditors 20,000
24,500

Give journal entries in the book of P. Ltd.
9. fo1. @ gwIel H e gfaftedr i |
UNIT -V / §&1§ - V
Q.10 Explain minority interest in the context of consolidated balance sheet.
Thlpd fIes & A=Y ¥ Jfcuxiedd] o1 fod qHsisy |
OR / 3Ydr
Q.11 The paid — up share capital of Toy limited amounted to < 2, 50,000 consisting of 25,000
equity shares of ¥ 10 each. Due to losses incurred by the company continuously, the
directors of the company prepared a scheme for reconstruction which was duly approved

by court. The terms of reconstruction were as under:
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(1) Inlieu of their present holding, the shareholders were to receive:
(a) Fully paid equity shares equal to 2/5 of their respective holdings.
(b) 5% preference shares fully paid — up equals to 20% of the above new equity
shares.
(¢) 3,000, 6% second debentures of ¥ 10 each.
(i) An issue of 2,500, 5% debentures of ¥ 10 each was made and fully subscribed in
cash.
(iii) The assets were reduced as follow —
(a) Goodwill from ¥ 1, 50,000 to ¥ 75,000
(b) Machinery from% 50, 000 to %X 37, 500
(c) Leasehold Premises from ¥ 75, 000 toI 62, 500.
Show the journal entries to give effect to above scheme of reconstruction.
< fo1. @ uea Uoft 25,000, 10 T aTel |HaT 3 ¥ fO9aT B | F¥1 @ AR T @
PR FATAD! 4 T Y: A0 B AT 94915 T <IRITer gRT Wi Ja &R & TS |
oof Frefor o ore Foret TR Y off —
(i) SR U= IIA 3 & I R U BNl —
(31) acH 3R B W= 2/5 b aRIER YOI FHAT I |
@) T | T B 20% b IRIER 5% YOI YalfEdR 39T |
() 10 TdTel 3,000, 6% fEdT 0T UH |
(i) 10 T aTel 2,500, 5% UM F0T UF W fHY T ST {6 Tha # Yofa: srfied g |
(iii) mRE 9 9oR "8 TS —
(31) <=fd BT 1950,000 TH 75,000 OF |
@) #ME Bl 50,000 ITH 37,500 TOF |
(A) WD 9a9 Bl 75,000 TH 62,500 T AP |
SIRIB GAMATT @1 AT BT g1 999 @ forg Sier wfafedt fg |

PART -C / gvs— ¥

Q.12 Anand Company Limited issued a prospectus inviting application, for 2,000 share at

% 10 each at a premium of X 2 per share, payable as follow —

On application X 2 per share, on allotment (including premiums) ¥ 5 per share, on first
call ¥ 3 per share on second call ¥ 2 per share.

Application were received for 3,000 shares and allotment was made pro — rata to the
application of 2400 shares, the remaining application being refused. Money over paid

on application was employed on account of sum due on allotment.
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Ramesh to whom 40 shares were allotted, failed to pay allotment money and first call.
His shares were forfeited. Then the second call was made. Mukesh the holder of 60
shares, failed to pay the two calls. His share were also forfeited. All the shares were
reissued @10 with 20% premium. Give journal entries in the Books of Company.

e Hrl foaffice 9 10 T drel 2,000 37 & forg 2 I ufd 3w Miffem oR ardes oA
ITHRT BT 7g U fAeReT ux Frifaa far | RRt e g | <3 © -
grefAT U3 W 2 ¥ U &fen, emded W (Mftgw wfed) 5 I ufa o mem AT w3 ¥ ufa
afer, fgefi AT wR 2 9fT afer 3000 3 & fofg amdes UF WIwd gY <M 2,400 3R &
TRl Pl JATUIT 3T B &A1 7| AV e UF 1fd IR & | rded 93 &
A1 3R EFRIRT BI 3fae R < R § ygad - fordr Tar| o, fSrAdr 40 3
Jrefed fBd T & | e g YoF IraT Bl AR BT YA R H Bl 81| IHD A
HT &R IR forr mar R g ar=er &1 75| gae, & {6 60 3fE FT gRE 2| aHl
ATII3N BT YA DR H JAH 8T | IFD AT BT A BROT B olar 1T | Teggard T
3 20% WA W g frifaa & & T
HHT D GEIDBI H gfaftedr i |
Q.13 Write notes on any two of followings -

e R gl a1 wR fewforr fafay —
(a) Declaration of dividends out of reserves.

Aol H | AR Bl Eyor |
(b) Advantages and disadvantages of Bonus shares.

I e B A g I |
(c) Format of profit and loss a/c under schedule III of Companies Act, 2013.

P JAMRH, 2013 B AT 1T H ATH—ST BT Y=y |

Q.14 Describe the concept of Goodwill and explain the various method of the valuation.

I @7 TRV BT U BN R 5D Jedid dl AR o 9=y |

Q.15 What do you mean by Amalgamation of Companies? How does pooling of Interest

method differs from the purchase method.

BT & THIBOT H A T T of f3dl bl ThAesor [, wa A 3 {59 ger
=1 27

Q.16 The following are the Balance Sheet of H. Ltd. And S. Ltd. As on 31.12.2017
31 fegwR 2017 &1 v, fo1. vd w4, for. &1 fagt 1 gar 23—
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IL.

Equities and Liabilities

Share holder fund

(a) Share Capital () 100 each

(b) Reserve and Surplus:
General Reserves
P&L Alc

Noncurrent liabilities

6% Debentures

Current liabilities

Creditors

Assets:

Noncurrent Assets:

Tangible Assets

In tangible Assets (P&L A/c)
Investments

6% Debenture in S. Ltd.

Shares in S. Ltd. (1500 at Cost)
Current Assets:

Cash at Bank

Stock

Sundry Debtors

H. Ltd. S. Ltd.

500,000  2,00,000

100,000 -

80,000 -

- 100,000

75,000 45,000

7,55,000  3,45,000
3,50,000 1,50,000
- 100,000
60,000 -

120,000

75,000 25,000
90,000 40,000
60,000 30,000
7,55000  3,45000

H. Ltd. acquired the shares on 1*' May 2017. The profit and loss account of S. Ltd.
showed a debit balance of ¥ 150,000 on 1*' January 2017. During March, 2017 goods
costing X 6,000 were destroyed by fire against which the insurer paid only X 2,000. Trade
creditors of S. Ltd. include 20,000 for goods supplied by H. Ltd. On which H. Ltd.
made a profit of ¥2,000. Half of goods were still in stock on 31* December 2017.
Prepare a consolidated balance sheet and show the complete working.

T, fo1. 7 3fer 1 72 2017 B HI fHA | 1 FHINT 2017 BT U4, fo1. & ami—=1fy @ &1 Ay
150,000 T Sfde o7 #Ad, 2013 # 6,000 THI ANTT BT ATA 3T A STl T [raa forg
P T DHael 20,00 THT @ WIDHR fhar g Yaa fbar| g, fT & o9&RT | 20,000 2
. fo. grT 91t gl & |ffafera § o/ W T fo 51 2,000 o™ HHRT 31 fIA=R, 2017
BT H AT BT AT 9RT ICIh H A7 |

Uhihd fIer g9mgy o fewforat «ff S|
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