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2107
B.A. SECOND YEAR EXAMINATION, 2019

ECONOMICS
Paper - 11
Financial Economics
Time: Three Hours

Maximum Marks: 100

PART - A (Gvs — 3]) [Marks: 20]
Answer all questions (50 words each).

All questions carry equal marks.

T geT 171 &1 JRIF F97 BT FAY 50 =] H HF 7§/
7 7ol @& s AT &
PART - B (Gvs — §) [Marks: 50]
Answer five questions (250 words each).
Selecting one from each unit. All questions carry equal marks.
IRIF 31 W YH—9F J97 gId §Y &l yid 9T B/
R|% FIT T IV 250 %] o 3EF 7T &/
7 7ol @& s AT &
PART - C (Gvs — @) [Marks: 30]

Answer any two questions (300 words each).

All questions carry equal marks.

P g FoT PIOTT | Jdb Fo7 T IV 300 Isq) & 3fFE 7 8/
v gl & b THIT 8/
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PART - A / Evs — 3

Q.1 Answer the following questions briefly:

o vel @ dfera STk AT

(1)  Write two primary functions of Money. (2]
ToT & a1 wIfie F1d forlkay |

(11) Differentiate between money and near money. (2]
a1 dA1 e qa&T H 3R B |

(ii1)) What do you mean by demand pull inflation? [2]
AT S IR | M R FHS 22

(iv) What is stagflation? [2]
MRS @ 87

(v)  What is meant by statutory liquidity ratio? (2]

JeTfes R Ut &1 R aref 27

(vi) What is the difference between public sector and private sector banks? (2]

ATdIf~h &= T ol &5 & ddhi § T R 87

(vii) Define fiscal policy. (2]
TR HfT BT aRET BTy |
(viii) What is impact of tax and who bears it? [2]

HNTETT T & dAT 39 DI I8 DRl 87

(ix) Who regulates the stock exchange is India? [2]

IRA ¥ fdh gaadsl ®f DI g axar 27
(x)  What do you mean by money market? [2]

H&T IR ¥ MY FIT FHERT 87
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Q.2

Q3

Q.4

Q.5

Q.6

Q.7

Q.8

PART-B / s — ¢

UNIT -1, g&1E -1

Define money supply and explain its components. [3+7=10]
qaT g BT URHINT BITY TAT 3AS TShi BT g HIFTT |

OR /3qdn
Explain the concept of Money Multiplier. [10]

HET U &1 JJTLRCI Pl I DI |
UNIT 11/ 5&18 — 1

Explain the trade-off between inflation and unemployment with the help of Phillip’s

curve. [10]

RIS TAT JEEDIT & 7ed WRER A &1 e fiform a% &1 wgrar 9
DI |
OR /341

Explain why the cash balance theory is superior over transaction theory of money. [10]

qaT BT Fbal Y RIGrT a1 & o—ad NG 9 9 R &, $HD] Ui HIfo |
UNIT -1l / §&15 — 111

Explain the process and limitations of credit creation through commercial
banks. [7+3=10]
IR di §RT ARG Foid dl UihAT qr ARl & ARAT Iy |

OR /31efdn
Explain the methods of credit control available for the Central Bank. [10]

DT 96 B U Suel arg e fAfSl @ arar Hifvig |
UNIT -1V / 5@ -1V

‘Taxation is the main source of public revenue’. Explain this statement and give the

classification of taxes.

AESHD 3T Bl GF WA PIRUY &' | $9 HAT DI ARIT HINIY AT BRI BT

iffpvor 918y | [6+4=10]
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OR /31efdn

Q.9 Write short notes on the following-

(1) Public Goods v/s Private Goods [5]
(11) Impact of tax and Incidence of tax [5]
o ov fere feooh ferlRay—

() e avqy g Aol 9wy |

(11) HXTETd TAT BRI |

UNIT -V/ 5&18 -V
Q.10 Discuss the functions of SEBI. [10]
SEBI & &I &1 IRl HIfoTT |

OR / 3r1da1

Q.11 What are the components of money market? Also explain its importance in the

economy. [6+4=10]
ol GIR & °ch 9T 57 Ud AfFaRT § g9 A DI ARAT HITOTY |

PART-C / @Gvs — 9§

Q.12 (1) What is money? Why money is important? [3+5=8]
&1 7 2? &1 I Agayui 27
(i1) Explain the functions of money. [7]
&1 & BT B AR BT |
Q.13 Elucidate the types and effects of inflation. [10+5=15]

DI D YPR TAT YHTdl DI I BIFY |

Q.14 What are Scheduled Commercial Banks? How are they different from Non-scheduled

Commercial Banks? [10+5=15]
I At do I B 8?7 A IR—ergfua aiftiias daf 9 = &9 8 8?
Q.15 Explain the sources and methods of redemption of Public Debt. [8+7=15]

AISI~S 0T & Sl g FT b B QAR @7 R I |

Q.16 Is capital market different from money market? Support your argument by comparing the
structure and functions of both markets. [2+13=15]

1 Yol IR &1 iR 9 =1 811 87 SFl aI9iRi &1 AT g Bl Bl Jol T dRb
3T T BT FHAT BIY |
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